
THE CAMPAIGN FOR AVON OLD FARMS SCHOOL

INSPIRING BOYS
BUI LDING MEN

Endowment anchors a school’s financial 
security by providing funds to accomplish 
its mission.  

E N D O W M E N T  F A Q ’ S

Why are endowments so important to independent 
schools like Avon Old Farms? 

The endowment is a perpetual asset of the School – just as its 
buildings and land are assets – that provides the ability to offer 
an extraordinary education to our students. Every Avonian received 
support from the endowment during his time as a student, even if 
he did not receive fi nancial aid. The endowment represents the 
legacy to the present – a result of the past generosity of the 
School’s supporters. 

As a private institution, Avon is sustained by its own independent 
sources of funding rather than relying on the support of taxpayers, 
as is the case with public schools.

Financially speaking, what exactly does the endowment 
do for Avon? 

The endowment is a source of income, with the specifi c use 
of that income decided by donors. Donors frequently specify a 
particular purpose for gifts, creating endowments to fund faculty, 
scholarships, maintenance or general educational support. For 
those gifts made on an unrestricted basis, meaning the School 
can spend funds as needed, there is an annual draw of income 
made to help support that year’s spending. Principal is maintained 
to grow and increase the annual draw in order that it can be made.

Although distinct in purpose or restriction, endowment funds are 
commingled in an investment pool and tracked with unit accounting 
much like a large mutual fund.

Why do you need more money from me when Avon 
already has an endowment of over $55 million?

The support provided by endowments of area independent 
schools like Taft or Berkshire, are substantially above that provided 
by Avon’s endowment. While Avon is fortunate to be among 
endowments valued above $50 million, continued growth in 
endowment through gifts is essential to continuing the high 
quality of an Avon education, which is among the best offered 
by boys’ schools across the nation. Every school has a “gap” that 
exists between the tuition charged and the full cost of educating 
a student. It is the support from the endowment that helps offset 
this gap.

Couldn’t some part of the endowment be used for 
pressing needs or opportunities? 

An endowment fund must maintain equity across generations. 
Its value cannot, by law, be disproportionately expended on 
current needs. In order to assure generational equity is managed 
properly, Avon’s Board of Directors establishes and oversees an
endowment spending formula that balances today’s needs against 
future need.

Who invests Avon’s endowment?

Avon’s endowment is managed by external investment advisors 
JP Morgan Chase overseen by the school’s Business Offi ce and 
the Board of Directors.

How have Avon’s endowment investments performed?

Performance is strong relative to relevant benchmarks, peer 
endowment and on an absolute basis. The market value of the 
Avon Old Farms School endowment as of August 20, 2018 was 
$57.9 million. Performance for calendar year 2017 was 16%, net 
of all fees, compared to 15% for Private Foundations and 15.1% 
for Community Foundations. Since JP Morgan chose to manage the 
endowment in March 2010, our return has been 6.6%, net of fees, 
which outperformed our custom benchmark by 20%.

For more information please call the Alumni & Development Office (860) 404-4254.
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